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Infrastructure Investment and Its Characteristics
of Japan’s ODA Diplomacy Towards Southeast
Asia

BAO Xiaqin and LI Wenyue

Abstract The Japanese government has dramatically adjusted its ODA
policies to Southeast Asia in recent years and infrastructure investment remains a
top priority issue. Focusing on the texts of the ODA Charter and annual ODA White
Paper under the Abe Administration, we find that the formulation and implementation
of Quality Infrastructure Investment Partnership not only characterizes a combination
of “quality” and “quantity”, but also shows Japan’s strategic objectives in the new
geo-economic era. By further analyzing cases of Thailand and Myanmar, this paper
investigates the achievements and limitations of Japan’s high-quality infrastructure
investment in Southeast Asia. Given Asia’s increasing infrastructure needs, rather
than continued vicious competitions, Sino-Japanese third-party market cooperation
in Southeast Asia is likely to be the most promising way for governments to gain
mutual benefits and achieve the long-term potential of the regional economy. There
are complementary advantages in strengthening the capacity of financing, reducing
investment risks, exchanging technology on high-speed rail, and speeding up the
construction of overseas industrial zones that yield opportunities to promote the
third-party market cooperation between China and Japan. The development of
Sino-Japanese third-party market cooperation in Southeast Asia, however, is also
challenged by geopolitical factors and America.
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investment; Sino-Japanese Third-party Market Cooperation
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